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Why this research? goO

New thinking about agriculture

* Risk is ever-present in Australian
agriculture

* The nature of these risks is constantly
changing

i . . . o . R
a% Society is changing faster than ever and agriculture has to seize control of the
agenda or the disruption will change farming practice as we know it, says

Australian Farm Institute’s Richard Heath

* The need to understand the tools &
ensure the marketplace matches needs
is greater than ever

R Gy

* New & emerging institutional risk
factors are becoming a major concern

Are you confident of your social licence?
Industry must seize the initiative or partisan politics will take control: opinion
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Institutional risk 4A

* A multi-faceted and significant threat

* Industry bodies & advocacy groups must
monitor these risks & proactively develop
co-ordinated responses

28 farms close = 155 poultry houses
= 23 million birds (annually)
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The Observer view on Europe’s ban on
gene-editing crops
Observer editorial

This absurd ruling restricts highly targeted plant breeding but
allows random changes caused by carcinogenic chemicals

O A

@ Vionsanto ordered to pay $289m as jury
rules weedkiller caused man's cancer

Court finds in favor of Dewayne Johnson, first person to take
Roundup maker to trial
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Farm business management OO

New thinking about agriculture

* High equity —
* significant barrier to entry / reduced
investment in innovation

e Alternative income sources —

* requires significant revenue generation B ﬁ—{i{é\\ N\
e Enterprise diversification — FMD Volumes By State
* requires high levels of management skill 1,800,000
: : s = o [ —swison
* Need to raise level of financial literacy g §/A——,
& awareness o ;e
* Barriers or restrictions on the use of E oo et
FMDs should be removed 0 e —aTEN5
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Address market failure 4

e Options addressing single risk factors are
effective; but some still in market failure

* Behavioural economics filters applied in
product development stage could expediate
uptake

* Weather derivative products should be
licensed in the same manner as other
insurance products
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National Flood Risk Information Project - Geoscience Australia

* Government & official statistics
agencies should collaborate with
industry to enable the supply of

7 Topic Hom
d t t k . k H f t . Busnire National Flood Risk Information Project PRODUCTS
I I I e I I I I l I I SEARCH ALL PRODUCTS
a a O a r I S I O r a I O Cyclons Jational Flood Risk Information Program S
Earthquake is a key partner in the National Flood Risk Information
ity for ing and ing the Natior
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> Flood

more accessible

Flood Capabilities

tllal pata/ Applications [More]

ional Flood Risk Information Project (NFRIP)? = Australian Flood Studies
Following the devastating floods across Eastern Australia the Australian Database

& Government initiated the Natural Disaster Insurance Review. Learn about

S| the Australian Government’s response to this review. 1l puviic

Flood Studies Search

= Residential flood losses in

Flood Studies Data Entry National Flood Risk Information Portal Perth. Westem Australia

* Focus should be on the provision
of more granular weather data

* better utilisation of loT, satellites,
blockchain etc.
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Role of Government

» Cost/benefit analysis on redirection of Govt funding

* |f incentivisation of private market products is required,
consider both supply AND demand stimulus

* |f public support needed to establish mature insurance
markets, this must ...
* Be temporary
* Not lead to perverse outcomes
* Continue to provide price signals

e Continued investment in RD&E necessary —
* develop new technologies
* improve weather & climate forecasting
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